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FEDERAL REPUBLIC OF GERMANY 


IDR Procsest Over 





IDR DER SPIEGEL Article Rejected J 1 1/A5 

Foreign Minister Genscher Resumes Official Duties 11 Jan J 1 L/A5 

Woerner Calls on J.S. To Station Cruise Missiles in Europe J 1 1/A5 

Talks on SALT III, MBFR Ought To Be Combined J 1 1/A5 
[FRANK TRTER RUNDSCHAU 9 Jan 78] 

Federal Pank President on U.S, Move To Support Dollar y 2 1/A6 

Economic Cooperation Minister Leaves for Bangladesh, Burma J 2 

FRANCE 

Giscard d'Estaing To Leave for Ivory Coast on 11 Jan x 1. 1/A7 

Tunisian Prime Minister Has Talks With Giscard d'Estaing kr 11 J/AT7 
[Tunis ] 

Barre PRC Visit Encou: aging to Nuclear Industry Officials K 1 1/A7 
[LE MONDE 5 Jan 78] 


ITALY & THE VATICAN 





Moshe Dayan Arrives for Talks, No Agenda To B eleased 
Dayan Arrives on 4-Day Visit 
Dayan, Forlani Hold Talks 
Foreign Minister Forlani To Visit Iran 20-23 Jan 
Iranian Ban on Italian Imports iifted 
Lifting of Ban Confirmed 
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USSR Has Not Reported PCI Official's Moscow Visit 1/A10 
SPAIN 
Adviser to Prime Minister Suarez Resigns vw 1 1/A1I1 
Economy Minister States Rationale of ‘Recovery Policy' N 1 1/A11 
{ABC 29 Dec 77] 
WORDIC AFFAIRS 
SWEDEN 
Yugoslavia's Minic, Delegation Arrive on Official Visit P 1 1/B5 
Minic Arrival Statement [TaANJUG] P 1 1/B5 
Minic, Soder Begin Talks [TANJUG] P 2 1/B6 
Soder Dinner Remarks ([TANJUG] P 2 1/B6 
Minic Toast [TANJUG] P 3 1/B7 








T] WESTERN 
OLITIKA Int tl arin Sod i to Minic Visit 
sewer . 
ri ress PK Congress [ADN] 
Large: avi Delegation is VPK Congress 
UNITED KINGDOM 

Defens ec T ed in Jordan ce 
in N TIMES 10 Jan 78) 

Treasu Fore : ted To Show Defense Spending Increase 

Mrs Thatch es Need for Pree Collective Bargaining 

(THE TIMES 10 Jan 78] 


Calls for Reversal of Socialism 


i Mobility Is Major Problem Facing NATO 


Td idni tutlines EDEK Stand on Presidential Elections 
mocrati y Outlines Policy in Press Conferences 
P Jan Pr onrerence 
7 Jan Press Conference 
\MAN W To Change Status of TPsc [9 Jan 78] 


GREECE 


Pritish Defense Secretary Arrives in Athens 
1) Leaves for Moscow To Sign Consular Agreement 
Powerplant To Be Operational in 19%» 
[ELEVIHEROTIPIA 7 Jan 78] 
Senior jir Force Appointments Announced 
Chember Devvties Reconvenes After Holiday Recess 
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TURKEY 

iidheim Visi ‘ontirmes, Activities Reported 
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evi omments on Cyprus, U.S.-Turkish Relations 

cevi'l alis f Suspension of Dismissals, Appointments 

IKP Issu tatement on Change of Government 
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Against Returning Cyprus to Greek Cypriots 


Says RPP Government Will Be Short-Lived 
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FOREIGN BROADCAST INFORMATION SERVICE 





This publication contoins current news ond commentary monitored 
by FBIS from foreign broodcosts, news agency transmissions, news 
popers, ond periodicals. items ore processed from the first or best 
avoilable source; it should not be inferred that they hove been dis- 
seminated only in the medium, in the longvoge, or to the oreo 
indicated. Items from foreign-language sources ore tronslated by FBIS. 
Those from English-langvoge sources ore transcribed, with the original 
phrosing ond other choracteristics retained. 


Headlines. editorio!l reports, ond material enclosed in brockets [| 
ore supplied by FBIS. Lobels such os [Text] or (Excerpts! in the first 
line of each item indicate how FBIS processed the information from 
the original. Nomes rendered phonetically or in transliteration ore 
enclosed in porentheses. Words or nomes preceded by o question 
mork ond enclosed in porentheses were no! clearly heard but hove 
been supplied os appropriate to the context. Other unottributed poren- 
thetical notes within the body of on item originate with the source 
Times within items ore os given by the source. 


Users of this publication may cite FBIS provided thr; “o so in o 
monner clearly identifying it os the secondery source. «+ exomple: 
‘FBIS reports thet Redio Moscow announced .. . of “FBIS has 
monitored a broadcast from Hanoi which soys 





| This is @ U.S. Government publicotion. Its contents in no woy 
| represent the policies, views, or oftitudes of the U.S. Government. 
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--*# s é a J "4 a ind ~< Fame us 2 
Jn the other hand, the §S ets in the meantine | Geveloped their medium-range missile 
35-20 to the point where it can be converted, throusch imp.e technical process, from 
two stare into 1 thr-*- . : le a thus int 2 lome-rance missile. 
mus tne more the necotiati on SALT il progress, the more we must ask urse ives 
what goes on amon: * ce v'.o vill have to out this avrreement into oractice, meaning 
soldiers and technicians. Whereas 2 top,” on the level of the politicians, agreement 
is ached on the mumters of weapons, ranses, and effect, research continues irresistibly 


reements that in the 


S farter than politics. Thus more effective ag: 
: “ho mmber of new weavons systems or the power of their nuclear 


re ber: 4 
and more ard more terrtble woarens systems become nossible technologically. This means 
t technolory i 

& must not only 

warheads, but rust a} ri above all incluce science, arms researchers and technology. 


+ a 
Besides, suth arreenmen*t:r rz + be placed on a broader basis than heretofore. 


The Unite" States, “cr exyacnliec, must include in its calculations that elementary security 
interests of its Eurorean *.liec are touched on in the SALT negotiations. The Europeans, 
in turn, must leave no s*7n? unturned to persuade France to join international agreements 
on the limitation of muclear armaments. Particularly the latest news from Prance that it 
likewise propores to mild “cruice missiles” which would then be exclusively under 

national conteole--Live the entire Prench nuclear strike force--shows how important this is. 


Slorer concultation of the partners and ruttine military research “on the leash" --these 
two demands shoul? he Irined by yet another realization: particularly the cruise missiles 
and the neu‘rom wearer are probabiv tntended primarily for the central European area 
because of *heir shorter vance, Woulditnot be time, then, to combine the talks on 

troop reduction in Europe (MBFR) directly with the negotiations on a third SALT agreement’ 


DWOPR1S55Y Maine Domestic Television Service in German 1699 GMT 5 Jan 78 DW 
‘Statement by "deral Rank President Dr Otmar Emmincer] 


[Text The sreciail esimnificance of the agreement made yes. y between the German 
Federal Renk and the U.S. Treasury lies in the fact that the U.S. Government documented 
in this way that i* will ‘ake over responsibility for the exchange rate of the dollar. 
It demonstra‘ed that it will not leave the dollar to the blind forces of speculation 
and that i* wlll work actively in stabilizing the erchanre rate of the dollar. 


a —. . eee eracrne - 7. Ue arvrecr . we 
E 3? IMI J £ ERAT] N MINIS1 FR WAV En a FR BA ' + LADESH . BUR JA 
be a WDA 7 ; ~, “een j ’ * 

; i r1¢ . Vaerhbue PA iy le “an lie ; | Ve 7 LI 


eankfurt--Marie Schlei, federal minister for economic cooperation, left 
Prankfurt today for an ll-day visit to Panrladesh and Burma where she will discuss 
ing economic cooperation. She will also view German development aid projects. 














SISCARD D'ESTAING TO LEAVE FOR IVORY COAST ON 11 JA 


LDO9J1731Y Paris Domestic Service in French 1500 GMT 9 Jan 75 


[Text] The day after tomorrow Valery Giscard d'Estaing will fly to the Ivory Coast for 
a 5-day trip, one of the longest to be made by a French president to a foreign country, 
It is thought at the Elysee that Valery Giscard d'Estaing intends to pay a special 
tribute to President Houphouet-Boigny for the remarkable economic development action 
he has undertaken in his country, From the French point of view, the Ivory Coast 
constitutes the most significant success of Prench-African cooperation, This is the 
country which has changed most in 20 years. 


TUNISIAN PRIME MINISTER HAS TALKS WITH GISCARD D*ESTAING 
LDO91306Y Tunis Domestic Service in Arabic 1200 GMT 9 Jan 75 LD 


[excerpts J At 1100 today Prime Minister Hedi Nouira met with Prench fresident Giscar: 
itEstaing at Elysee Palace in the presence of the Tunisian ambassador to France, Hedi 


[aw sy 

+ ite 

lliowing his “O-mirmmte meeting with Prench President Giscard d'Estaing, Prime Ministe: 
Hedi tloulra gave an exclusive interview to the Tunis Radio correspondent in Paris. 
following are some highlights: 

Becin recording] [Correspondent] Mr Prime Minister, though you are on a private visit, 


Prench President Giscard d'Estaing made a point of meeting with you for 40 minutes, 
suid you acquaint us with the most important topics discusced during the meetinc’? 


[Nouira] Though my visit was a private one, Prench President Giscard d'Estaing received 
ae. We discussed two subjects: The first deals with the situation in the Middle fast, 
President Giscard d'Estaing's analysis and that of the French Government have been very 


close to our analyses in Tunisia and to the position of President Habib Bourguiba towa 
the situation in the Middle FEsst. The second topic deals with Tunisian-Yrench relation 
AS you are aware, they are excellent. We discussed matters pertaining to Prench Govern 


© participation in the development in Tunisia in accordance with the fifth plan, and 
i.tural relations and the means to develop them, The French president expressed 
“rance's readiness tc help in the development of Tunisian radio and television service 


end re rding, 
BARRE PRC VISIT ENCOURAGING TO NUCLEAR INDUSTRY OFFICIALS 
Pay MONT j rench ’ op : 
thomas report: "Prench Nuclear Power Stations for China?"] 


Text j] At least tw f the industrialists who will sccompary Mr Barre to China 16 th: 


ruary will have a particular interest, namely @ Boulin and Mr Loyaue. chairmen of 
tome at lia f Creusot-Loire) and Alsthom-Atlanticue, n fact the nuclea 
lestion ic to t liscussed at length in Peking. 
riy as 197% the Chinese expressed interest in the Prench graphite-car line even 
thou t had been abandoned in 1969. However nothing came of this, In recent month 
veral yv torre from the PRC have revealed in Paris that in the ntert of the nev 
mic poll ma is planning to launch a nuclear program which would mean that 
part Pin, "hts ’ ae } - ’ t . . ; ; P : » *, " ra. + by? iy -, 
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VII. 10 Jan 78 ITALY & THE VATICANR Ll 


MOSHE DAYAN ARRIVES FOR TALKS, WO AGENDA TO BE RELEASED 
Dayan Arrives on 4-Day Virit 
AUO91620Y Rove ANSA in English 1550 GMT 9 Jan 78 AU 


[Excerpt] Rome, January 9 (ANSA)--A weex after the beginning of crucial political 
regotiations witn Egypt, Israeli Foreign Minister Moshe Dayan arrived here today for 

talks with Italian Govermment leaders and with Pope Paul VI. The future of Jerusalem will 
be at the center of Dayan's talks with the head of the Roman Catholic Church, In this, 
his first trip abroad after the historic Cairo peace conference, Dayan will give Italian 
leaders a detailed outline of the recent peace plan Israel] has submitted to the 
Egyptians. 


For security reasons. the calendar of Dayan's talks here and the timing ofhis movements 
within the city will oe withheld. According to international diplomatic sources, Dayan's 
4-day visit in the Italian capital aims at winning the support of a nation that has good 
relations with both the moderate and more hawkish Arab states. Dayan will meet here with 
his Italian counterpart Arnaldo Forlani, Premier Giulio Andreotti and head-of-state 
Giovanni Leone. Besides a discussion of bilateral matters, the talks are expected to 
center on peace initiatives underway in the Mideast, especially with a view to tne Monday 
meeting scheduled in Jerusalem between Dayan, and the diplomatic chiefs of Egypt and the 
United States (Muhammad Ibrahim Kamil and Cyrus Vance, respectively). 


Dayan, Forlani Hold Talks 
LDO91959Y Rome Domestic Service in Italian 1900 GMT 9 Jan 73 LD 
{Pietro Buttitta dispatch from Italian Foreign Ministry] 


[Text] Israeli Foreign Minister Moshe Dayan arrived today in Rome. This is a visit full 
of meaning because it is taking place at a time when the Middle" st crisis seems close 
to a decisive turning point. 


The talks between Israeli Foreign Minister Moshe Dayan and Italian Foreign Minister 
Forlani taking place at Villa Madama started at 1800, It began with only the two 
ministers assisted by the ambassadors of their respective countries, that is Italian 
Ambassador in Tel Aviv Pausto Bacchetti and Israeli Ambassador in Rome Ze'ev Shek. 
Subsequently, the meeting was joined by the director of the Europe department of the 
Israeli Poreign Ministry, Yizhaq Minerbi, and the director general for Political Affairs 
of the Italian Poreign Ministry, Walter Gardini. Minister Forlani's chef de cabinet 
Claudio Chelli and Minister Plenipotentiary (Panamia) of the Economic Affairs Directorate 
of the [Italian Foreign Ministry were also present, 


In the course of the meeting, Moshe Dayan has been illustrating the Begin plan and the 
developments in the Israeli-Egyptian negotiations. The Israeli foretgn minister intends 
to ask Italy to act from within the EEC to promote a better stance toward Israel, 


Foreign Minister Porlani, for hi part, will reconfirm the position of our country which 
ic one of total adhesion to tie EEC line, in favor of a generalized peaceful solution 

to the Middle East crisis, respecting the legitimate interests of all the parties 
concerned, including the Palestinians. 


Tomorrow, Dayan will meet Prime Minic*er Giulio Andreotti in the early morning, and he 
will afterwards be received at the Quirinal by President Leone. 














- _ T¢ » ¢ - 9 
Wednesda ll Jaruar Dayan will visit various places i: outhernm Italy of comsicerabdle 
irchae ica ct F he forma nis n available because the articular 
: + — | - 
penetracili t security curtain protectiry I el's foreign mir er. 
Q se . , 7 : . a ™ ™ -_ er a , T wr « 4 , > —_ wr 
On Thursday lz amuary, once the official visit to Italy is over, Dayan will be received 
© in pri cpecause the Vatican and the State of Israel, in fact, gon 
maintain normal Giplomatic relations. 
On the afternoon of the same day, the Israeli foreign minister will give a press conferenc 
" ~ ~~ me « , — re hie o > - 7 _ > * : 
during the course of which he will reveal the results of his meetings in Italy ar tL the 


Vatican, 
POREIGN MINISTER FORLANI TO VISIT IRAN 20-23 JAN 


AUO91523Y Rome ANSA in English 1600 GMT 9 Jan 78 AU 


[Text] Rome, January 9 (ANSA)--Italian Foreign Minister Arnaldo Forlani will make an 
official visit to Teheran from January 29 to 23, it was announced here today. The visit 


comes at the invitation of the Iranian Poreign Minister, Abas Ali Khalatbari. 
IRANIAN BAN ON ITALIAN IMPORTS LIFTED 


AUOJ1605Y Rome ANSA in English 1522 GeT 9 Jan 78 AU 


(Text) Teheran, January 9 (ANSA)--It appears that Iran has lifted its ban on Italian 
imports and an official communique to this effect is expected later today. Iran imposed 
the boycott as of December 25, and officially 9s of December 29, as a reprisal move for 
what it considered Italy's too soft handling of Iranian students demonstrating in that 


country against the Teheran recime,. 


While up until yesterday banking operations with Italy were suspended, bank officials 


this morning learned that the situation has been unblocked. The key banks and the 


Sentral Iranian Bank told Italian bank representatives that “everything was back in 


order again". 
Lifting of Ban Confirmed 


AUO91943Y Rome ANSA in English 1920 GMT 9 Jan 78 AU 


[Excerpt] Rome, January 9 (ANSA)--The Italian Foreign Ministry announcedhere that Iran 


has confirmed that it has lifted its ban on Italian imports. 
USSR HAS NOT REPORTED PcI OFPICIAL'S MOSCOW VISIT 
LDOS2230Y Rome Domestic Service in Italian 2130 GMT 8 Jan 78 LD 


(Text) Gianni Cervetti, member of the Italian Communist Party [PCI] Directopate, 
arrived in Moscow on Priday, © January for talks with Soviet leaders. The Soviet 


has not published this report. 


press 








wT T 
_-s* 


~ 


u 
J 
? | 
4 
= 
= 


Jan 





ADVISER TO PRIME MINISTER SUAREZ RESIGUS 
LDOJ2150Y Madrid Domestic Service in Spanish 21 SéMT 9 Jan 7° WU 


[Summary] The resignation of Alfonso Ossorio as adviser ' i 
fieial. It is contaimed in a letter which ifonso Osser 


"In the letter from Ossorio, he tells his political chief--because Ossor D-lumes tc t 
[Union of the Democratic Center] and will contirme to belome to it for the t be ‘nz --t 
the cause of his resignation is his wish to recover his freedom f. rc politica. activity. 
Ossorio has said that his differences with government policy are well known, 45 are fis 
ferences with the UCD. He thinks that the UCD is too far to the left. e has a! Sa 

he has few business meetings with Suarez, and in any case his advise is mot tuxen tnto ace 
"Finally Ossorio describes the work of the government and the UCD as follows he UCT won 
the votes of those who «spired to a democracy of the right ond iol th lest, be Sys. 
ridiculous that because the UCD hopes to wrest 5 million votes from the Spanisn Soctaiis. 


Workers Party it is renouncing half a million of the right and the coherent policy which cu” 
to be followed in accordance sith its electorate.” 


ECONOMY MINISTER STATES RATIONALE OF 'RECC VERY PCLICY' 
LDO61725Y Madrid ABC in Spanish 29 Dec 77 pp 11-14 LD 


[Undated Gullermo Luca de Tena interview with Spanish Deputy Premier and Minister of th 
Economy Enrique Puentes Quintana: "Principal Virtue of Eeonomic Program [s That ihere Wer 
No Valid Alternatives"--place not giver] 


[Text] [Question] Mr Deputy Premier, up to the time of your appointment, the Spanish econ m 
was deteriorating alarmingly. Mary people believe that the mere restoration cof political 
normality would have been sufficient to stimulate recovery. However, drastic action was 
undertaken, was it absolutely necessary’ 


[Answer] A responsible answer to that question must be based on the proseic reality of th 
facts, since in economics rhetoric is insufficient. And that reality should be expresre: Ln 
the indisputable language of statistics, on the basis of the figures of what we micht 

the “balance sheet.” The key facts of our economy's balance sheet in July 17/7) were as * 
lows : 


~-An inflation rate which was the largest experienced by the Buropean countries. The Jaimu- 
ary-June figures of the cost of living index showed a 22.4% percent rate of increase. Th 
month of June brought an increase of 2.9 percent; that is, an anrual inflation rate of 55.° 
percent. 


--The external imbalance--Jaruary-June--as registered by the Bank of Spain's cash balame 
was $3,264,000,000; as compared with $1,865,000,000 during the same period in 1976. The Los: 


of currency reserves for the 6-month period totaled $1,225,000,000; as compared with $722 
million for the same period in 1976. 


--The official figures of the 1976 budget failed to show 19 billion pesetas which had t 
be spent in special or additional credits during 19//, thus swelling the real deficit wh 
was not officially recognized when the underestimated 1976 budget was presented. 
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VII, 10 Jan 78 N 5 SPAIN 
Hovever, I must aeclare, because it is only right and proper to do so, that the prime 
minister was prepared from the outset to shoulder the cost--the considerable cost--of 


the unpopularity resulting from upholding the overali interest = of the state, 95 co- 
pared with the legitimate interests of his party, and it must aiso be acknowie. sc 


the political leaders sig-iing the Moncloa pact shared that same spirit, as can be ascer- 
tained from their statements. 


Program on a Correct Middle Path 


[Question] Judging from official statements, the Moncloa pact has become a kind of 
panacea for our economic ills. But confidence in the pact Goes not seem to be very 
widespread. What do you expect from the Monc)oa agreements, Mr Minister? 


[Answer] Inevitably, internal opinions regarding the desirability and importance of 
the Moncloa pacts have become divided, I stress internal opinions, because international 
opinions have been unanimous in their praise. 


Internal opinion has become divided between those who consider the financial recover: 
plan rather unambitious and wanted instead in accordance with their own political 
stances, greater rigor in income policy and less in monetary policy or alternatively 
more flexibility in income policy and greater rigor in fiscal policy. Purthermore 

economic reform program which accompanied the financial recovery plan has been 
onsidered too genere’ by some people and too ambitious by others. 


> 


ih ieisms shov, as far as I am concerned, that the program follows 4 correct 
middle path, which implies a combination of flexible restrictions demanding sacrific: 
‘rom the various social groups--from everyone. In other words, the Moncloa agreemen' 
neist of sacrifices requested from every economic group and every social category, 

it is through this flexible instrument of compensated sacrifices that the Spanish 
economy should emerge from its present critical situation. 


Basically what TI hope for from the program is that the grave internal] and external 
imbalances will be reduced as a result of major sacrifices in the coming year, thus 
utting the inflation rate by half and considerably reducing the balance of payments 
deficit on current aceount [por cuenta de renta], and I trust that the inevitable cor! 

f this operation will be met fairly through the implementation of a mumber of thoroug 
‘eforms which would eliminate institutional rigidity and inertia, whose contirmation 
would make it impossible to surmount the current problems. In short, I believe th7' 

the implementation of the Moncloa agreements demands a profound desire for reform and 
the performance of an overwhelming--I repeat, overwhelming--mumber of tasks and an over- 
whelming work schedule in Spanish economic policy. 


Positive Results, But Not Spectacular 

[Question] Let us consider another topic. The Moncloa agreements are being implemen'e’: 
ath what degree of success? 

fAnswer] Let us start with a confession: We are living through the most difficult stor 
f the e economic policy contained in the Monclosa agreements. We have begun to implement 
the unpopular recovery measures and the institutional reforms, such as fiscal reforr 


which cannot aspire to popularity. As a result of these short-term sacrifices, peop’ 
ire demanding immediate, spectacular, aimost miraculous results, because they expect 
these to be achieved without cost. But there are no miracles in economics. Before reap- 
ine the results it is necessary to sow efforts and to wait for favorable outcomes to 
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But it is also true that all this cannot be achieved overnight and that a constructive 
gradualism is the only reasonable alternative for laying the foundation of an economic 
policy, because those steps toward liberation which employers are demanding also 
require increasing degrees of competence everywhere and the complete consolidation of 
representative trade unions which will constitute the valid interlocutor for creating 
realistic and sound industrial relations appropriate for a modern democracy. 


Savers' Expectations 


Changes also seem to be noted in savers’ expec*atious. Transferrable securities are 
being quoted very low cn the markets, ani the stock market's reaction during the last 
week demonstrates that the saying that this is a good time for buying is not a 
rhetorical statement. To hoard money in a sock or in a strongbox because of fear of 
taxation :s a policy which is proved to be unjustified as soon as one makes some 
calculations for which the rules of elementary arithmetic are sufficient. 





To consolidate this change of expectations--on the part of employers cnd savers--seems 
to me the matter most in need of attention at the present time. 


The New Industrial Policy 


The second point is that of implementing an intelligent, flexible and well-considered 
industrial policy which, while helping the sectors in difficulties, will at the same 
time promote their necessary reorganization. Our industry needs to be reorganized 
because its weaknesses, resulting from the poor structure which it was given in the 
triumphant and easy 1960s, are not adapted to the harsh winds of the crisis which we 
are experiencing. 


This diligent and well-considered industrial policy is a basic element of the economic 
reform program, because, at the same time as this task of reorganization is being 
carried out, it is necessary to transfer all possible resources to the exporting 
sector, in order to insure that Spanish exports are in keeping with the country's 
economic development. Our industrial exports are an underdeveloped form of exports 
which is not in keeping with the relative situation of our economy. 


Third, the industrial policy will have to formulate a strict energy program, updated 

to the period in which we are living and conse) of its repercussions on prices and 

on the requirements of the country's economic future. All this is not easy to accomplish 
and it demands of public and private enterprise and of the control of the industrial 
policy a titanic effort for change and constant attention to the problems which arise, 
providing imaginative and well-considered solutions. 


It is equally important to effect the changes which agriculture requires in such a 
critical period as the present one. These solutions must be based on the strengthening 
of agriculture in all its manifestations and attention to and the resolution of its 
problems, avoiding the one-sided and pernicious pressure on prices policy which has 

so often prevailed in the past, without resolving the grave problems of our agricultural 
output. 


[Question] What is the role of taxation policy? 


[Answer] I would say that a fourth front for action is constituted by taxation policy. 
Spectacular changes have occurred within a few months in the legal structure of our 
taxation system. These reforms were necessary, but will not be sufficient to effect 

a change in the distribution of Spain's tax burden unless they are supplemented with 

a radical change in the tax administration. [paragraph continues } 
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I have often said--and I ro-pest tt nowe-that the cuestions shich the taxpayers and the 
country should ask in order to find out whether 4 tax reform is in fact being implemented 
are very different from those with respect to whether the legal requirements for this or 
that tax are being changed. 


The operative questions which hit the mark are different: Does the administration have 
the personal resources necessary for jJemanding the generel fulfillment of taxpayers’ 
obligations? Is an integreted information system functioning Satisfactorily and is i+ 
being used vy the tax administration? Are the tax payments made by the : arious socio- 
economic groups know, disclosing the distribution of the tax burden and the proportions 
of taxpayers in progressive taxation’ To what extent are the public expenditure programs 
and their process of implementation throughout the year transparent and accessible to 
taxpayers? 


The immediate efforts of the Spanish Ministry of Finance should be directed toward 
providing positive answers to these questions, because it is there, in that internal 
and unspectacular field, closed tc the rhetoric of stetements, that the gemine and 
necessary zeal to reform the tax system should be manifes ‘ed. 


Public Investment 


Last, but, as the Anglo-Saxons would say, by no means least, the maintenance of economic 
activity and the opening up toward a recovery should be based on public investment, 
essentially in the public works and housing sector. Without an effort centering on 
the housing and public works sector and based on the geographical distribution of the 
unemployment figures, an economic reform and recovery policy is unlikely to be consoli- 
dated. 


Therefore, during this slump, the public works and housing policy should play an important 
role, which requires a galvanization of the private sectors concerned and an effort on 
the part of the administration to implement its essential measures. The slowmess with 
Wich Spanish public expenditure is operating, in general, in this sector mst be charged. 
Spanish society must know in detail how the implementation of the programs aimed at 
preventing situations of unemployment takes place and the remedies applied, as well as 
how long it takes for the decisions made by the government to be translated into action. 


[Question] Do you have a message for our readers’ 


[Answer] The implementation of the economic policy outlined in the Moncloa agreements 
once agai: demonstrates their substantial unity and the inescapable need for their 
coordination--coordination of the measures envisaged and coordination of their imple- 
mentation. This need for coordination will become dramatically urgent in the immediate 
future, when the postponement or partial implementation of the measures contained in the 
Moncloa agreements cannot be allowed without grave damage to the Spanish economy. 


The coming months will be decisive in every respect for the building of a lasting democ- 
racy in our country. And the attainment of that democracy must be based on the recovery 
and reform of the economy, implementing and enforcing the contents of the Moncloa pacts. 
It is that implementation which mist be required by the government and accepted by the 
building, since it constitutes the strategy of hope for the building of a democracy. 
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YUGOCSLAVIA'S MINIC. DELEGATION ARRIVE OW OFFICIAL VISIT 
Minic Arrival Statement 
LDO91532Y Belerade TAN!US Domestic Serwice in Serbo-Croatian 1319 "7 9 Jan (© LD 


[Text] Stockholm--Milos Minic, vice president of the [Yugoslav] Federal Fxeecutive Council 


and federal secretary for foreim affairs, arrived todzy on an official ond friendly 
visit to Sweden with his wife Milka and a delegation. 


The guests from Yugoslavia ven vordially welcomed at the airport by Kirin Soder, minister 
of foreign: affairs; Axel Lewenhaupt, Sweden's ambassador in Belerade, md his wife; 
Ambassador Sven Fredrik Hedin, chief of protocol in the Ministry of Foreig Affairs; 

and other officials of the covernment. 


Also present at the welcome were Feliks Gorski, Yugoslav ambassador in Sweden; Petar 


Telev, adviser in the Yugoslav Embassy; and other officials of the Yugoslav diplomatic 
mission in Sweden. 


Kuzgman Dimeevski, head of department in the Pederal Secretariat of Poreim Affairs, 
and other cfficials of this Secretariat also arrived with Milos “Mintc. 


Milos Minic, v*“e president of the Federal Executive Council and federal secre-vary for 
foreign affairs, made the following statement on arrival: 


"I would like to say how pleased [I am that once again I have the opportunity of visiting 
friendly Sweden at the invitation of Foreim Minister Karin Soder, and that during our 
visit we shall hold mutually useful talks. 


"Pirst, [ would like to thank Mrs Soder and my Swedish friends for the very warm welcome. 


"We devote creat attention to the cooperation between Yuroslavia anid Sweden and consider 
that it is in our mutual interest to develop it further and enrich it. Our countries 
also realize very fruitful cooperation at the international level, where nonalined 
Yugoslavia and neutral Sweden are actively engaged in efforts to promote peace. Sweden 
and Yugoslavia make joint efforts for the consolidation of security in the world and 
for equal international political and economic relaticns. In particular I would like 
to stress the close cooperation between the delegations of Sweden and Yugoslavia at 

the Belgrade meeting of the Conference on European Security and Cooperation. 


"I would also like to draw particular attention to the fact that relations between Sweden 
and Yugoslavia have been given a great stimulus and have developed very well since the 
visit by President Tito to Sweden 2 years aro. 


"I am convinced tiiat this visit by us will also be a new step and new contribution both 
to the development and promotion of relations between Sweden and Yuroslavia and to our 
cooperation at the international level.” 


The first official meeting of the two ministers and their collearues begins this after- 
noon in the Ministry of Foreim Affairs building. 
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irope and the preparations for the U.N, General Assembly special session on disarmament. 
‘milar views on a serie f questions were expressed, 
m—mpne ot! | Qs, , 2 continuity of the Conference on European Security and Cooperation. 
Mil Mini: ind rin jer exchanmed views also on international matters, especially 
n detent uid disarmament. he Swedish side is reported to h. 2 assessed very favourably 
i@oS1 av 's tnitiatives andits role, especially among the non-aliged countries. it 
vas emuhastiz in that camtext that small countries should act still mure intensively 
in order tha’ the blz powers may begin with all seriousness considering questions of 
l lisarmament. 
J ™ vinisters will continue talks tomorrow afternoon. The exchange of views 
Ss expected ¢ ver the widest range of international questions, focuses of crisis in 
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iText | Stoekhole, Jan. 9 (TANJUC)e-In her toast at the dinner given this evening to 
nour ber maest, Yuroslav Secretary for Foreig Affairs Milos Minic, Swedish Foreim 


Minist Karin der said she assesses this visit as another welcome opportunity for 
the fur't development of relations between the Swedish and Yugoslav governments. 
nts eaty for a rather long time close relations between our two governments, 
bied wit ' ence. We are also convinced that there are still greater possibilities 
xpandi wvi deepening good and friendly relations between Sweden and Yugoslavia. 
ls 1 firmed a! by the fruttful tals which we already had today, and it is with 
; , expect tomorrow's continuation of the talks", Karin Soder said. 
Karis fer iid that Sweden and Yugoslavia are united by similar views on a large number 
fr issues. Both countries support more comprehensive solidarity between rich and 
, wtries with the als of narrowing the gap dividing then, 
e md other major questions, *he movement of non-alimed countries 
stimulating force, Yugoslavia, which was one of the initiators 
: enmen’t, makes important contributions in this respect. As you know, we on 
: si ol Le e interested in following this activity more closely”, said Karin 


tpres> full support of the Swedish SJovernment to the initiative taken 
mnt of pon-aliged countries at the meeting in Colombo in calling for a 


, , enoral . can 7 , r) lisarmament. 





Yueoslavia has thereby civen an incentive to creating important possibilities f 
pev.ing a new, ami we hope, fruitful phase in the endeavours for disarmament,” stated 
Karin Soder. he added that ae de nd ros] are linked he sincere desi f 
creating a world imbued with peaceful cooperation, without m. J . 


3ifferent social systems. 

The Swecish foreim minister noted that at the Belgrade meeting, Sweden and Yugcslavi 

2 m previous occasion te closely in the spirit of mutual trust. “Together 

‘th other neutral and non-aliged countries, we have submitted preposals for measures 
litary field. I would also like to avail myself 

f this oppertunity to express the creat tribute of the Swedish Government for all 

wia has done as the t to this meeting , said Karin Soder. 
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il t tacts between the citizens of our two coumtries are 
207 addition to the tens of thousands of Yugoslav citizens 
t in Sweden, Yugoslavia is visited every year by tens of thousands 
, all of vw mh facilitetes better mutual acquaintance and the growth 


‘nion eron more effort must be put into this so 
sommections may be strengthened and exchange in the cultural and 


in the information sphere and other domains, may become more intensive 


gould like to stress the successful cooperation between nonalined 
ral Sweden at the international level. twe countries endeavor 
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-o the development of the process of the relaxation of international 
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You are very familiar with the standpoints of m country regarding the social and 
economic development of all countries and peoples of the world. I would like to point 
out that we esteem in particular the comerete actions of friendly Sweden in tryity to 
overcome the existing and increasing gap between the developed and developing countrics. 
The developed countries, and in particular the economically most powerful countries, 
must shcw the necessary political readiness to involve themelves in & concrete mmmer 
and to contribute so solving the acute economic problems of the world amd thereby con- 
tribute in practice to the construction of a new international order, which can and 
must be built up through joint efforts in cooperation. This demand is imposed by the 
long-term fundamental interests of both the developing countrics and the developed 
countries. 


The crisis spots such as the Middle E.st, the Horn cf Africa, southern Africa, Cyprus, 
and so on are of particular danger to peace and security in the world. Unfortumtely 
mot enough is being dome to solve these crises. 


The most dangerous crisis for peace amd security in the world is certainly the long- 
lasting crisis in the Middle East. The situation in the Middle Exst is becoming in- 
creasingly complicated. The prospects of a peaceful settlemert would doubtlessly be 
increased if new »fforts were mide to include as soon as possible in the settling of the 
crisis all direct’y interested countries, meaning here the PLO as the only genersily 
recognized representative of the Pilestinian people, in a way which is acceptable tx 

all, which would in the first place lead to the convocation of the Geneva conference 

on the Middle East. 


On this occasion, I would like to reiterate tivt it is our unshakable conviction 

that a lasting and just settlement is only possible if it is an overall settlement 
based on the withdrawal of Israel] from all Palestinian and otter Arab territory oc- 
cupied in the war of 1967, on the realization of the legitimate national rights of the 
Palestinian people, including the right to create their own independent state, and on 
the guaranteeing of independence, sovereignty, territorial integrity and equal security 
for all countries in the Middle East, meaning Israel as well. In this comnmection the 
Palestinian question is and remains the key question to the lasting settlement of the 
Middle East crisis. All directly interested countries and all intermmtional factors 
must respect the fact that both the existence of Israel as a UN member country and its 
right to independence ami security and the necessity of establishing an independent 
state for the Palestinian people and the right of this state to existence, independence 
and security is an historical reality which mist be accepted. Only on this basis is 

it possible to establish a lasting and just settlement in the Middle East. 


We believe that through the strengthened efforts of all peace-loving countries and 
forces in the world it is possible to fin’ lasting and just settlements by peaceful 
mears to the crisis in the Middle East, the Horn of Africa, southern Africa, Cyprus 
and elsewhexe. 


My country, Madame Minister, together with other nonalined countries, is involved in 
every way in the imple wntation of the decisions reached at the fifth conference in 
Colombo, which was als’) attended by a delegation from your country as quests, and in 
particular in the preparations for the conference of foreign ministers of nonalined 
countries, which is to be held at the end of Jul, this year in BPelerade. The role of 
the nonmalined movement in the development of international relations is increasingly 
important. Today these countries, together with other peace-loving countries, are the 
most active bearers of constructive initiatives for the solving of current intermtional 
problem. 








Stremthening cof sclidarity and unity among these countries and cf their im iuence 
in the world ic in the interest of maintaining peace and security in the world and of 
the com truct sew democratic international relations based on respect for the 
prisms moe, equality, yual sovereignty, nominterfereme in interna 

~ si tne @ choice of their path of socioeconomic development for every nation 
ame country. we struggle for gaining respect and the application of these principles 
somst it t eric f the policy of nomalinement. [t will give me pleasure %& 


saint you in the talks which we have begun with the forthcoming activities of the 


iad ath countries. 


Allow m to raise this glass in honor of his royal highness, the well-being of friendly 
Sweden, to your health, Madame Minister, and that of your colleagues, to all the guests 
present here and to the strengthening of friendship and all-round cooperation between 
Yugosiavia and Swed 


POLITTEKA INTES VIEWS KAPIN SODER PRIOR TO BINIC VISIT 
LDOJL242Y Belgrade TANJUG in English 0946 oOmT 9 Jan 78 LD 


(Text) Selerade, Jan. 9 TANJUG--Sweden holds in high esteem the role of Yugoslavia ard 
its active contribution to tne promotion of termBion-easing processes in the world and 
the strenmetheniry of security and cooperation, Swedish Poreign Minister Karin Soder 
says in an interview with the Belgrade daily POLITIKA in anticipation of the visit 
starting tocay of Yugoslav Yederal Secretary for Foreign Affairs Milos Minic to Sweden. 


Sweden amd Yugoslavia have very good bilateral relations an4 maintain mary bilatera) 
lontacts and consultations relating to the foremost intermaticnal activities within the 
'.N. fremework in contribution to world disarmamer’, the establishment of a new inter- 
mational ecomeric order and more intensive aid to the developing countries, Karin Soder 
emphas iter. 


Sweden h chly osteems the role of Yugoslav President Tito whose state visit to Stockholm 
in the sprin; of 1975 was a great event in the development of friendly couperation between 
the tw ec w.otrles, Karin Soder emphasizes. 


The Swedish foreign minister makes a positive assessment of the autumn part of the 
Relgrade meeting of the Conference on Buropean Security and Cooperation and points out 
that mon-bloc cuuntries are able to contribute more and more effectively towards lessen- 
inv and elimineting contradictions and divisions in Europe. 


The rol f the neutrel and nonmaligned countries grows too in world wide efforts for the 
estatllicmment of « new international economic order, Minister Karin Soder assesses. 


In its capacity of observer, Sweden sent its minister to the 1976 Colombo nonaligned 
cummit an¢, olso as an observer, Sweden will be represented at the forthcoming conference 
f norma) Lcned fore en ministers in Belgrade, Karin Soder says. 


Neutral Jw fm Sees prospects for the further promotion of security and cooperetion in 
muro n * ntimuaity of the Buropean conference, Soder says. 


ler peye the highest tribute to the Yugoslav Government for its activity at the Con- 
re rw on Bur pear Security end Cooperation. 
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In the assessment of Karin Soder, it would be highly important to raise the furcpean con- 
sultation to the foreign ministerial level and have the signatory nations more actively 
ergage in the implementation of the conclusions of the Helsinki and Selgrade meetings 

of the Conference om Buropean Security and Cooperation. 


JDR'S JAROWINSKY ADL ESSES VPK CONGRESS 
LDO6I4S50Y East Berlin ADN International Service in Jerman 1935 GYT 6 Jan 75 LD 


[Summary] Stockholm--Delegates at th: 25th congress of the Swedish Left Party -Commm- 
ists reelected Lars Werner on Thursday as chairman of their party. The Central Com- 
mittee with its 55 members and 15 candidate members was also elected. During the morn- 
im, discussion contimed on the party's national program to combat the crisis which 
calls, among other things, for the nationalization of key industries, large barks and 
insurance companies and for democratic rights for the workers and employees in plants. 





"The discussion during the afternoon was introduced by addresses given by delegates of 
several fraternal parties. Werner Jarowinsky, head of the SED [Socialist Unity Party 
of Germary) delegution, said, among other things: ‘Vur countries are neighbors on the 
Baltic Sea. Even more important *han the geographical proximity is the fact that our 
parties are united by mrgy years of traditional str.¢gle against imperialism, fascisr 
and war and for peace, democracy amd socialisa,' 


"'In the document adopted by the Berlin conference of European commmist and workers 
parties, our parties affirmed their common will to continue the struggle for security, 
cooperation and progress and intensify it with the aim of making Furope a continent 

of secure peace and social progress. We proceed from the premise that the basic pre- 
requisite for the flourishing of socialism is peace. Socialism and peace form an in- 
Separable unit. That is wy our party is doing all in its power to secure the process 
of detente and to bring about effective progress in the field of limiting armament and 
disarmament, Werner Jarowinsky said. ‘We regard disarmament as the key issue. That 

is wy we suppor’ with all our heart the latest proposals by the Soviet Union regardire 
stopping the production of muclear weapons, the banning of al] muclear weapon tests and 
theend of development and production of new weapors of mass destruction. ' 


“Werner Jarowinsky stressed that the SED members would do everything ‘to consolidate 
further, by means of Joint actions, the unity and fighting power of the commmnist move- 
ment, and thus to fulfill the goals set by the Berlin conference. We are also aware in 
this respect of the fsct that imperialism is trying to halt the change in the balance 
of power in favor of socialism by fostering the arms race, by ideological diversion and 
by weakening and splitting the conme@mnmist movement. The antisocialist campaigns against 
the Soviet Union, the GDR ani other socialist states and the attempts to revive the cold 
war ore 4 clear expression of the fact that this is a vain attempt to detract attention 
from the crimes of the capitalist system, from the inoreasing awareness that there is 
no way out. International monopoly cepital will not succeed in bringing its own 
crisis into soctalisa.' 


"Jarowinsky said in conelusion: ‘Proletarian internationalism has always firmly united 
the revolutionary workers movement in our countries. At this point, we once again give 
our assurance: The energetic, united support for the just struggle of communists and 
/\l workers in capitelist countries is and will remain a basic aspect of our policy.’ 
The SED will always stend firmly by the side of the Swedish communists.” 








ied , Tan "- . HURDIC APFAT 


LARGE SOVIET DELEGATION ATTENDS VPEK CONGPESS 
IDOTITS1Y Stockholm Domestic Service in Swedish 11* }™ jaz 75 2 


[Text] Over the years the Party of the Left (Commmmnists) [VPK] has had more or less 
close relatiors with the Soviet Union and that might be ome reason wy the VPK has re- 
ined a fairly small party here in Sweden. Have these close relatiors with Mosco: 
been an handicap’ Our reporter (Thomas Sempel) asked the VPK leader Lars Werner this; 


[Begin recording) [Werner] I should like to formilate it this way. 

We feel solidarity with all the fifteen countries who today are bullding socialisa. 
However, we can never copy one or another country that has started to build socialisa, 
because socialism in Sweden must set out from the preconditiom existing in this 
country. It must set out frog the fighting traditiors of the Swedish working clasr, 
from the tradition we have with a miltiparty s .ter, freedom of expression, freedom of 
opinion, rights that the working class in Sweden have acquired after a struggle, for 
which we have fought and which we want to develop further. 


[Question] But has it not been an handicap for you, the relations which have after 
all existed between you and for example the commimist party of the USSR or of East 
jermary [words indistinct)’ 


{Answer]) [Words indistinct] with other parties are not negative, but in the past we 

have been too uncritical of phenomena in the building of socialism. We have been un- 
critical as regards encroachments of democracy. Mut we have a discussion and a develop- 
ment that is going on in the Swedish parties “hat is going on in quite a number of 
parties ir south and central Burope where it is getting ever more clear and natural 

that committed deviations against socialism and democratic principies can be raised 

and discussed and criticized. I believe that is a developmen that the commnist 
parties in the socialist countries are ("clear about). This is what it is going to be 
like in the future. [end recording] 


At the VPK congress the Russian delegate said: 


[Unidentified speaker recorded in Russian followed by Swedish trarslation) Lorg liv: 
the friendship between the peoples in the USSR and Sweden, the solidarity bDetweer. ine 


Soviet and the Swedish communists. [applause] [end recording] 


The acclamation was evident when the representative of the Soviet delegation spoke 

here at the congress. The delegates were standing in their seats and were applauding in 
the riythmic way that is the tradition in the commmist parties. The large delegation 
from the JSSR and cther Eastern countries shows that the USSR wants to strengthen the 
relations with VPK and that it realices that the Dreskaways, the Party of the Workers 
(Commnists), containing the most devoted supporters of USSR, does not enjoy sufficient 
support among the voters. But Lars Werner, how is this applause to be interpreted, were 


there ary reservations’ 


[Werner] (‘There were) of course no reservations in an applause when one greets a 
visiting party. The delegates here have stood up and applauded delegates from Cuba 
and Vietnam and Chile and other countries building socialism, and equally they have 
stood up and applauded the delegates from [taly and France and finland. We have good 
contects wil. all these countries and they have greeted our congress and expressed 
their feeling cf sol.darity and the wish to have continued cooperation with our party. 
I believe the 6 legates to the comm:nist party in Sweden appreciate this. 





DEFENSE SECRETARY INT=PVIEWED IE JGRDAN OW MIDEFST PEACE 
JVLOOTSOY Ammen *ORDAN TIMES in English 10 Jan 75 pp i, 2 JB 
{By Ian Kellas 


[Text }) -umen, Jan 9--There has been “general disappointment” at the proposals put 
forward by Prime Minister Menahes BSegir st Ismailia; they are “not nearly sufficient”, 
Britein's defence minister told the JGRDAN TIMES in an interview last nigit 


The Ft. Hon. Prederick Mulley, who flew to Amman on Saterday as the official guest of 
Premier and Defence Ninsster Mucer Badran, said that although he was not here to take 
pert in the current peace nerotiations, it was “interesting” to get the Jordanian 
assessment of the tituation. 


nile here Fr. Mulley hel’ talks with his sajesty King Husajyn, Prine Minister Bacdran and 
the commanéer-in-chief of the ‘’or@anian Armed Porces Lt. Gen. Sharif Zayd ibn Shakir. 


He made it clear @uring the interview that a successful Middle Fast peace settlement 
would have to be comprehensive and based on UN Resoiutions 242 and 538. “Otherwise it 
vill mot he possible to heve a settlement acceptable to all oarties in the region”, he 
said. 


Mr Mulley stressed that the first step was to reach egreement on basic principles cover- 
ing the whole area. These must include: 


1) Isreeld withdrawal from occupied territorics, 
2) Recognition of "Palestinian rights and aspirations” and, 
5) Participetion by the Palestinians in determining their own future. 


"Israel cannot expect to retain territories sequired by force. On the other hand it is 
only reasonable that she should equally be allowed peaceful development in « position 
of security”, he said. 


hen asked if a Palestinian state would pose a security threat to Israel, Mr Milley re- 
plied: “All countries in the area--not just Ierael--wo'4 want assurence that they would 
not be subject to terrerist ectivities or surprise atteck.” fut he continued: ""t is 
quite feasible that some arrangements can be worked out so that . *asonable assurance can 
be given”, 

Aewed whet credit he gave to the view that Isr@el could not sufely afford to surrender 
Land 60 close to the Mediterranean, “r Mulley replied that “nis question had to be 
srewered the other way round. There was no possibility of @ set lement, he said, which 
Gid not adhere to UN resolutions which require territory to be given up. 


Mr Mulley seid it was “quite feasible” that Britein would help to guarantee a future 
peace settlement. He felt that there would be @ period of transition end uncertainty in 
the early stages. 


Asked if he could envisage British troops being stationed as part of a UN peace-keeping 
force in this part of the world, Mr Mulley said he “could consider it if it could hap- 
pen”. fas published) Britein “would not stand in the way of it”, thoug) he doubted if 
the UW iteelf would be keen to deploy the troeps of countries which had hed territoria! 


connections here in the past. 
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Mr Mulley said that President as-Sadat has “very much advanced the timetable’ of peace 
negotiations and has hed “an immense impect on world opinion. He felt that the 

other Arab countries would «ish to participate in so far as their ows interests became 
involved. 





He spoke of the “absolute necessity” of “very substantial concessions from both sides" 
if a settlement is to be reached. The Arabs had already made indications that they 
would recognise Israel's 1967 boundaries. A “very positive” reply was now called for 
from the Israelis, he seid. 


“The question now” Mr Mulley contirmed “is if the Israelis are aile to respond”. 


I asked Mr Mulley for his vice. on newspaper reports ao while ago which claimed that 
Israel had an overwhelming military superiority over the Arabs and would be in a posi- 
tion to launch a war of amnihilation. The minister replied that it was unlikely that 
were the case. He spoke of substantial improvement in the Arab countries’ defence 
arrangements and contirmed that it would be very surprising if the Israelis vici.ed to 
r attempt such a thing. “They, like everyone else, prefer to live with the certainty 
om of peace”. A war of that sort would mean the intervention of other powers. 


Britain hes recently concluded a massive deal with the Saudi Arebian Air Porce, 

{ reportedly worth in excess of a billion dollars. Mr Mulley has just come from Cairo 

| where he signed another important agreement with the Arab Military Industries Organisa- 
tion (AMID). 


I asked Mr Mulley what the thinking was behind these deals. He commented that “very 
little in the way of actual weapons were involved.” He said Britain was doing littie 
in Seudi Arabia compared with the Americans or even the French, and that the emphasis 
in the British deals was on technical assistance and training. 


Egypt under licence and with technical assistance from Britain. Rolis Royce, he said, 


| He confirmed that Lynx helicopters and Swingfire missiles would be manufectured in 
was still negotiating with the Egyptians about the poss’ bility of overhauling their 





MIG jets. 


' 

| He emphasised that these were a1] trading arrangements--"not military sid in the sense 
of equipment free of cost.” Britain, he said, was -esponsible for only about five per 
cent of the world's armaments trade. 

Asked if the deals were intended to safeguard Britain's strategic interests in the 
ares and its of] supplies, Mr Mulley said emphatically: "No," Britain had no desire 
to participate in the internal or foreign policies of the Arab countries with whom it 
hed trede arrangements. As for ofl: “We should soon have enough for our om require- 
ments." he contirmed, 


Was Jordan going to participate in similar arms Geals’ Mr Mulley said that it was 
possible thet AMIO might supply other Arab countries in the future, but that at present 
Jordan was not involved in the AMIO programme in which Britain is participating. 


) Britain does, however, supply various things to the Jordanian Armed Porces. he said-- 
such os Land Rovers ond some tark spares--but the 0.5. has now taken over as Jordan's 
main arms supplier, 4 role wich Britain used to perform in the 1950's. 








Mr Mulley said thet the main bilateral issue @iscussed during his visit here was 
military treining. Jordan would like to have “more places on British courses." The 
matter does not seem to have been conciusively settled yet. 


} 
: 
| 














Mr Mulley has enjoyed his brief visit to Jordan--his first. He said he found it "cuite 
impressive". Commenting on his trip along the Jordan Valley he said the agriculture 
looked “extremely competent” and "very intensive". 


irmy, he said, seemed to be in “very good order” and the signs were “very favourable.” 


The commander-in-chief and senior officers of the Jordanian forces he found to be of a 
“very high standard”. 


TREASURY FORECAST EXPECTED TO SHOW SEFENSE SPENDING INCREASE 
I1D091438Y London PRESS ASSOCIATION in English 1414 GMT 9 Jan 78 


[Text] The Treasury's white paper forecasting government expenditure cver the next riv: 
years, due to be published on Thursday, is expected to disclose that Britain is honouring 
her commitment to NATO to boost defence spending by 5 percent in real terms anmially. ‘The 
decision is seen as a personal victory for Defence Secretary Mr Fred Mulley, who, I under- 
stand, has argued in the Cabinet the merits of a stronger Hritish contribution to NATO. 


:e@ commitment of a three per cent increase from 1979/80 was agreed in a communique signed 
in London last May during a NATO summit meeting. Two escape clauses excused allies the 
increase if economic factors made it impossible and if they were already contributing more 
than other NATO members. 


The move comes after successive defence cutbacks over the past decade and is bound to 
increase Labour's vocal left wing who already feel that the 6,329 million pounds Britain 
s spending on defense this year is too high. But it will take some of the heat out of 

rumbling criticism of Britain's defence stance by some of her partners in the North 
Atlantic Alliance. This culminated last July when NATO Secretary General Dr Joseph Luns 
wrote to Mr Mulley urging, according to one NATO source, that Britain should “pull her 
socks up." 


Mr Mulley defended the government's policy--pointing out that Britain was the only European 
ally to contribute to the triad of Western deterrence--strategic and tactical nuclear 
weapons and conventional forces, 


last May, Britain, together with the rest of NATO, was set 52 tasks to improve her defence 
standing; one of the most important being anti-tank capability. Che has completed 50 of 
these; the last two concerning reactivating the 30-year-old former commando sarrier Bulwark, 
now held in reserve, and the second of Britain's amphibious warfare ships, Fearless, now 
used for training. 


MRS THATCHER SEES NEED FOR FREE COLIECTIVE BARGAINING 
LD101032¥Y London THE TIMES in English 10 Jan 78 p 1 ID 


{article by Ronald Faux in Glasgow: "Mrs Thatcher Pledges Not To Interfere in Industry; 
Aim To Curb Unions! Political Role"] 


[Fxcerpt] Mrs Thatcher yesterday made it clear that any future Conservative government 
would seek to remove politics from trade unionism and government interference from private 


industry. 
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Speaking at conference of Scottish businessmen in Glasgow, she said: “I have every 
respect for trade unions representing their members at work, What we disagree with is 
usim c ‘ l of a trade union to put forward purely political views.” 
poirs.t A me trade unionist in three voted Conservative, To say that unions 
would work only wit L bour government wac saying that to join a union or to be a 
cla would mean ending democracy. ‘That is why trade unions never would say that 
would do it. The came shibboleths were used in 1951, but the unions did work 
ti nt. It is their Job to do so", Mrs Thatcher said. 
The rol f trade unions was a listinguished one, to look after their members, but 
historically they had been attached to the Labour Party in the sense that nine-tenths of 
i funk om t union movement. The Labour Party Conference was in the hands of 
es nione, whe held 17 of the 25 seats on the NEC [National Executive Committee ]. 
Ihatener | vei that incomes policy had increased the power of the unions. “If 
adeny ther 1e rieht to free collective bargaining they become stuck into taking po- 
litte.:l decisions, That is what is happening. "Thereis no point in belonging to a 
trade uni 1 each union can bargain for its particular skill. This is dawning on 
nad is why you have confrontation between those who expect their union 
to : ti.ce for a particular skill and the government, which looks at policy. 
The Te ould not have this problem", she said. 
S.teher believed collective bargaining could go three ways: 
|..2mployers would be able to bargain for themselves, and the government's Job would be to 
hold down the money supply. 


2-National i industries would also be able to bargain alone, but in the understanding 
ild be no increase in subsidies to finance wage increases. Those would have 


to come from productivity. 


-<-1} nly area where government would be in a position to determine wages would be where 
‘dinary employer bargaining within a budget. 


rf confrontation was to come, it would not be between the trade unions and a particular 
government, but from the challenge to the whole process of democracy, Mrs Thatcher said, 
The habit had grown up of looking to the government to regulate wages, she added. What 


wac onee 4 tiresome interference was in danger of becoming a tired convenience. “The 
sounterpart cf the withdrawal of government from interference in prices and profits in 
th riv.te ceetor, which we all want to see, is inevitably the withdrawal of government 
from interference in wage bargaining. There can be no selective return to personal re- 
ponribility , she said, 


the chameer needed to bring Britain's sick economy back to health could never be intro- 
»y « Labour government because they ran counter to the most fundamental beliefs of 


ite seemingly most moderate guise, 


? lemocracy of the ballot box was only one form of democracy. In a truly free society 
ft ist be reinforced by the democracy of the market, in which people could cast their 
but every day as they went about their daily business 


rie every four yoare 


heir own money. That way lay a free and responsible society. 








‘ NITED KINGDOM 
more people were seeing a new and healthy rebellion emong ordinary working 
inst some overbearing and umnrepresentative trade union leaders. 

lefly to devolution, Mrs Thatcher Jescribed herself as a passionate dev~lu- 
t heart. But she was not convinced by the mudcle before Parlisement. 
thing Scotland needed or wanted was another layer vermment, another 


bureaucracy to support. 


jevolution is away from government of every kind and at every level and 
izen, ‘Power to the people’ is a sadly abused slogan, appropriated 
rsed by the collectivists, whose purpose is all power in the state at the 
f the people, she seid, 
. “MPS THATCHER, CALLS FOR REVERSAL OF SOCIALISM 
Jon THE TIMES in English 10 Jan 73 p 17 ID 
" ] { iety" | 
atural urvives through the aclust: t tremely large number 
er glance, her is balance th ) m, balance 
. i] between Species, balance in the wn: bodys shen balance 
wr li anmnot suvive--a5 it cam arvive in the extreme temperature 
les, he me is true of the political world; scciet vives by the main- 
uilibrium, and not by the perfect logic of domination, whe omplete 
i achieved it is usually unstable; even Stalin's systen 4ld not be con- 
essors, and it certainly never felt secure t lin himself. 
l jirs the wise course is to move towards balance, mn Pritain the 
f tt asses was radically distrubed *»y the industrisl revolution, which 
wll ol of wealthy capitalists anda large clea rian poor, he 
ur @Gomestic politics in the last century and a hal’ in be seen as the 
red that »alance, so as to create a reasonable ulvalence of power 
ity between the classes, Such a balanc joes not imply an equality; the 
the national wealth and the consumers do not make an equal ntribution 
t be satisfied with an equal reward, It does imply some mbination 


the 
for it. 


i’ for the able and security for 
ssing there will be pressure 
that 
ient 
the point 

This i: 


sorrection stiil 
omplete, 
of balance, 
a question f 


ym now is whether 
er led as suffi 
wy, ‘ 4 evr nd 


i :  v “VJ 


table equilibrium, 


and or 


unfortunate; 


hen either of these 


has further to go, whether it 
hether it ha: reated a momentum 
shether socialism has overshot the 
Sr Britain, but not for Britein 


the question be answered the same way in all untries, 
ty has tried to redress the nineteenth-century balance by expanding 
the state--particularly through higher covernment expenditure, pay and 
. i the state ownership of industry--by strenethenting the power of 
‘ t ind by nfiscatory taxation of income and capital, he measures 
‘es ry far, The state now accounts for well over half ational 
, ns tn Oal, steel, railway, airline, al aT any tricity, 
; t, telephone, shipbullding and dock industrlie:, ell t t of 
ristry, and levies taxes on income wp t percent itel up t 
1 ntrols price and pay increases, ! ate ntr 
is itself ext legal, almost all the limt' unf 
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] © possibie ¢ srry these policies irther. It is possible to nationalize 
_ . ‘ > : “ - -~ > 
rt stu ~ pei Lrsae , w © as 4 sot a c CAryeti ture w ; ] t a pos* te i ce. rT 
7+ 9 } | rT - a a - 4 he ~ 
Dital--such as the propose ealth ixX-- to give the trade unions further povwers 


in inductr;. evertheless the process of vemocratic socialism must by now have 
reached its later stages, In particular the business, professional and msnezerial 
[1.88 nas been reduced to a real income level after tax which is quite out of line 
with that available elsewhere in the world; emigration is [3} limiting factor t« 
sociaiist govermments. All socialist governments create exiles, known as dissident: 
when they come from the Soviet Union and tax exiles when they come from Sweden or 
ritein; for some men the collar is too tight, 


eonsidering how far socialism has gone, the first possibility--thst the balance still 
needs t e, can erfectively be, corrected infavourof the class the Labour Party 
reprevents--can surely be dismissed, The question that has to be settled is 9 more 


lifficult one, Should we try to stabilize where we sre, or does the balance need 
to be pusned back, not to where it was in 1900 or 1939 but perhaps to where it was 
in *} pe 195] 4+, te 1a? lfaze tate, but still largely a private 
ok, ‘ e, +7 sla ed ia? “7 t ¢ 7. 
‘ f ild ¢ ~> V+ ‘ 17 e * cur + eryative ! rty, he I<<¢ 
i t tai av anothel adoul errmmen il ed, its own internal 
‘ ‘ iL» ta lisr ii 4 i e ers t i tion, t thi relat! e] 
ed point of! lalism, requires 4 non- ialist ¢s “ment to do it; the trair 
travelli i's ill not stop unless someone put n th akes, 
t the policie nservative government would deve the jJudgmaent whethe 
tabilication is enouch, or whether : ialism was already overshot, Should one be 
1 favour ¢ fenaticnaliztion, cutting government expenditure, returning to free 


we bargaining, reducing income tax, reforming capitel] taxation, and broadening 


t aw I rir unions 
lé from Mrs Thatcher'® peeches, particulariy from yesterday's lear state- 
. * . > ow ; +, . »y* + 
t tha he il 1y id f e control, that she is convinced that a nservative 
ernment ld have to reverse ac’ the socialism of recent years, Her view: 


ive fence tc me people even in he mn party, but it seem: to us that the best 


* is alway » tension between tne rights of the individual end the right f 
lcety, a8 expressed in the powers of the state, ere have been periods ar netions 
4 t ind? IUSiLSM, estructive lal well: ; there ave al bee period 
at ic : tatism or islism, devtructl of individual cr ivity. 
ich situation exist: an be shown by the test { fea>, When Commodore mnderbilt 
King, the small men in Americs was afraid of Commodore Vanderbilt. What is th 
lal force thet inspires fear no Is it the professionel managers of tne CBI 
{Confederation of Pritish Industry], or is it the trede unions Is it Mr Denis 


2 


Healey or Sir Geoffrey Howe maintain the balance of politics, it is always right 


© oppose oneself to the bully with the bie stick, for he is conscious of his power, 


itish socislism is al very unproductive and inefficient; it accounts for our 


econoni leciine, for though cur ompetitors were bound ¢t itch up, the ere not 


bound to overtake us, FPuresucracy, state monopoly, trade union restrictive practices, 
low incentives, high: taxation, low differentials, high non-productive state expenditure 


sombine to produce an absurdly wasteful industrial ciety. (paragraph cc ntinues] 








Sur greave iGdiction to these policies is the chief re hy British pr j 
is half of German, the Dutch, the American or the Javan . AS world oT ii 
increases (South Korean shipyard workers produce three t ime S much fTynesiders for 
one-cignth of the pay) we cammot earn our living unl: we t me a tolerab! 
effricier Th rguments of liberty and efficiency point th me way; it is me 

: :: . . if sz r 3% > reve i? . 
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WARSAW PACT'S ENHANCED MOBILITY IS MAJOR PROBLEM PACING NATC 


Interview with Dr Christoph Bertram, di tor of the In I 

Strategi Sty 41 9 row bah > 3 by Ri hard pa er haw 3 ” ’ A e ad an on 
\Excerpt) (Question! Dr Bertram, can I first take up the purely military problem of 
the balance or rather imbclance of NATO forces facing their Soviet oppositio: I t 


a gross imbalance between the two sides? 


lways been in purely mumerical terms an imbalance between the 
rees of the warsaw Pact and those of NATO. If we sat together 19 years ago we would 
have come to the same conclusion. What is changed is that the abilif 
to offset this superiority in many respects of the Warsaw Pac* f 
re concerned, this ability to offset it by better weapons, by higher quality of wespon 
is being constantly eroded, 


[Question] And commana systems”? 

[Answer] And command systems, The Soviet Union and Warsaw Pact forces have integrated 
new technologies into their forces very rapidly, sometimes more rapidly than NATS, so 
that if the present trend contimmes, we are going to find ourselves in a few years' time 
in a situation in which the real balancre-namely the ability to wage ® successful war 
against the West--the real imbalance may be manifest. 


[Question] Now are there weak links, leaving aside the purely numbers question or 
weight question, are there weak links in NATO? For instance, the critictems of vari 
countries like Rritain for not really putting in as mich as our allies would like an‘ 
we control the North German plain, 4 great flat area which might well be the ares where 
the Russians could attack? 


[fnswer] Well, I think there are, as normal in any large organization, a lot of wea) 
spots. The greatest weakness seems to be this: that the thrust of Soviet and Warsa, 
Pact development in the military field has been towards enabling the Warsaw Pact forces 
to prepare for an attack with the minimum length of warning. In other words, the baian: 
as it exists today is becoming much more nervous, since the mobility cf Warsaw Pact 
forces, the mobility of artillery, the mobility of forces, the much greater investment 
in armored carriers and etc. 


[Question] We saw how quickly Russia could move into Czechoslovekia. 


[Answer] Well they can move mich more quickly now. 
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: : mach mor tuickly mow and it is this I think, thi bility * 
» % : i mobility of the Warsaw Pact which is NATO's major problem; * 
iz to incre its ability to react against this kind of threat. 
ie T i the question of coordination; they are one command and we 
» Are y satisfied? Prance has pulled out of the unified command, 
t peak. Are j tisfied that the command structure is coordinated enough that 
Ans wer T think that more or less that is a manageable problem. You see, most of 
these i we familiar ones, issues of investment in equipment, investment ir command 
infrastructur nad it is a question of having the money and having the men and havirg 
the equipment. These are after all for this alliance, which is now in existence almost 
years, familiar problems and we are gol to solve them one way or the other. 


(Question) But the argument that has gone on for years as to what (Bertram interrupts] 


[Answer] frovided that the funds are there and the po.itical will is there. 


tion] ell, the argument thet has gone on for years is what the forces are actually 
doing ne time they were called the trip wire, the idea was that they would hold up 
th issian advance long enough until we got into the inevitable thermonuclear war. 
The alter: ive that would actually stand and fight and attempt to hold what aaounts 


to West Germany. What is the position now? Is the superiority of the West in tactical 
‘lear wespons the thing that is making the difference’ 


[Answer] I think nobody can have an interest in having a limited muclear war in Burope. 
And the main function of the tactical muclear weapons that are there on the NATO's 


side as well as on the Worsaw Pact sidee-the main function of these weapon systems is 
one to mak ire thet the Warsaw Pact does not use these weapons first, and second to 


make sure that if the Warsaw Pact should attack it knows that it is letting itself 
into an adventure which may lead to a big miclear exchange. 


Question Yes, but the policy is still to stand and fight. 


Ans wer he policy 1 stand and fight and with the improvement of conventional 
eapormy which ! m its way I think the possibility to rely more on conventional weapons 


ath than tal rly resort to nucloar weapons, that possibility is also improvire. 














ED EX sirmanr 2 ahi t Lew irst i a seri¢ f interviews with party 
leaders on 5 February elections--live or recorded] 

xcerpt [Questior : ridhis, bh foes EDEK stand on tt sti 9 tial 
elections 9on Febdr 
[answer] It is mot possible to refer to next February's electio ind the government 
procram without Maxing r rence to the wider prospects of the Cyprus probles We are 
living in conditions of semioccupstion and I believe this also determines the ciassifi- 
sation of our goals. All the other aims and programs come under this basic target. 
I will not analyze post-o’onialism again, tut I would like to point out that if we do 
not break through the postcolonialist encirclement it will never be possible to find 
the way to a substantially free survival. It is our view that ths yorus issve is due 
to the efforts of postcolonialist circles to turn Cyprus into a political-military 
springboard for their poiicy in the Middle East. We also believe that urkey is a 
proxy of these interest nd, at the same time, it serves its own expansionist plans. 


Again, I believe tnat no analysis is nocessary in order to prove thot neither foreign 
conspiratopial circles nor Turkey will voluntarily abatidon their goals. Thus, the 
placing of friends, allies and I would even say of passive observers of our problem 


on an equal footing could leed to dangerous distortions. 


In its proposais for a common minimur program, EDEK has clearly defined both the enemies 
and the allies. We nave defined international imperialism and its agents, the Turkish 
ruling class and the domestic bridgeheads as our enemy. We have defined as friends 

the general anti-imperialist movemen’--headed by the national iiberation movements--the 
large majority of the nonalined movement, socialist countries, a number of Western Buropean 
countries which are seeking nativnal security on the basis of the Helsinki final act, 
progressive Arab forces headed by the Palestinian revolution, progressive forcer inside 
Turkey and even in countries whose governments do not side with our problem and especially 
the Greek people. 


[Question] You have fust referred to your proposals. What is your position on a common 
progam or a nonmminimum progran? 


{Answer}] [I am Just coming to this and I should stress that I believe that this general 
view of the problem, as [| aave outlined it, does not exist in the policy statement by 
Mr Kiprianou. I am obliged to warn against the confusion that might be created through 
what is called facing equally in all directions while the correct way of putting it is 
to analyze completely the structure and alliances of the Cyprus problem. Thus, even 
our foreign policy could be confused and not take the correct courageous initiatives 
which would assist our national liberation struggle. 


[Question] You referred to Mr Kiprianou, should we presume that EDEK will support a 
different candidate in the forthcoming presidential elections? 


[Answer] Wo, this is not the question. We have openly submitted our proposals to 
Mr Kiprianou, Mr Papaioannou and to the people. I say (we submitted them] openly 
because we believe that this is the correct way, we believe that the people must be 
kept informed and they must be the ones to handle and regulate both programs and the 
handling of the issue. Mis is why we have submitted these proposals and, recardlessc 
of any future situations, we continue to consider these proposals as EDEK's 

program. 


-- 
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We are bound only by these proposals because we believe that these are the mininur 
demands for a national liberation struggle and it is on the busis of these proposals 
that we will judge the government task and activities. 


[Question] This is as far as the government activities after ‘) February are concerned. 
However, until 5 Pebruary what is the EDEK stand? 


{Answer ]) I will also answer this question in an indirect manner. Mr Kiprianou, afte: 
studying our proposals, talked about identity with the national cause. ur view i 

the following: Given the fact that--as Mr Kiprianou himself put it--he referred to 
general principles and did not go on to specific policy positions, wheress EDEK went 

as far as specific policy positions, I would then like to believe that this identity 
means that our own program will be adopted and that the national course will follow 

the policy declarations which EDEK has made to the other parties. As you know, thes: 
declarations mean true internationalization, rejection of the role of the self-invited 
mediators--who actually offer us plans which are traps--utilization of ali the inter- 
national alliances, intensification of the struggle for the adoption of measures against 
Turkey to implement tne UN resolutions, substantive defense shielding and establishment 
of a militia in the form proposed by EDEK. 


[Question] In any case, the answer to this will be given in detail by the representa- 
tives or the leader of the Democratic Party. Anyway, what do you suggest now as far 
as the successful outcome of the struggle is concerned? 


(Answer ] What I said eurlier; that is, the EDEK three-pronged program should be generally 
adopted. This three-pronged program has been adopted in words by all sides but unless 

it is turned into deeds and becomes part of our life, I do not believe that a theoretical 
adoption is enough. 


I should say that we are not in agreement at all with the proposals of the government 
program because they do not serve this struggle. This is why we will insist on the 
adoption and realization of our own socioeconomic proposals which, we believe, actually 
meet the demands of the great masses of the Cypriot people. This is why, as far as we are 
concerned, the February elections would have a different meaning if our own concepts 

were accepted and if the democratic procedures followed the method and character we 
expected. Today, the elections have already been decided. There is no longer room 

for any changec, and EDEK will m* run in a meaningless election battle or election 
contest. Jur goal is to promote programs for the struggle; our goal is to promote our 
people's national liberation struggle and we will stand guardians over this struggle. 


DEMOCRATIC PARTY OUTLINES POLICY IN PRESS CONFERENCES 
7 Jan Press Conference 
WCO9LS48Y Nicosia Domestic Service in Greek 1130 GMT 7 Jan 78 WC 


[Text] At a press conference today, Mr Alekos Mikhailidhis announced, on behalf of the 
Democratic Party, the perty's program. Mr Mikhailidhis said that the basic criterion 

in determining the policy of the Democratic Party will be whatever is ipso facto dic- 
tated by the present critical conditions created by the Turkish invasion and occupation. 
Nur political framework--democracy--will be inviolable, he said. However, our method of 
implementing principles, our policy and planning will be flexible and based on pre- 
valling conditions. Our line and course will be the line of struggle and legacies of 
*thnarch Makarios in the national economic and social ficlds. We regard the Cyprus issue, 
he added, a question of invasion and occupation and a question of continuing violation 

of human rights. 
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ATO9202%Y AShens Armed Forces Television o-rvice in Greek 1600 GMT 9 Jan 72 AT 


[Text] The British defense secretary srrived in Athens by military sircraft st 1600 
te «) He was welcomed st Ellinikor sirport by the British smbessaedr to Athens, 
representatives of the foreign and national defense ministries and by other officials. 
Speaking toa YEFED [Armed Forces Information Service] correspondent the British defense 
secretary said his visit to Greece is unofficial and for this reason there is no 
agenda for any contacts. He slso praised Greek-Pritish relations which he described 
as very friendly, He will leave for London tomorrow morning. 


~c 


FLEGATION LEAVES POR MOSCOW TO SIGN CONS JLAR AGREEMENT 


ATO915°0Y Athens Domestic Service in Greek 1230 GMT 9 Jen 78 Al 


rt! ek ilelegation which will sien the Greek-'JSS" consuler agreement in 
Omormow, left f the Soviet aj ital today. <pecisl leral adviser to the 
c inistry, Olxoroemidhis, heads the delegation, ‘The creek delegation vill 
t cn ©’ atu say. 
- rvUa Pris a 4 ATi lon 
; ‘ P ‘ IPIA 3 eek 7 Jan 7S pid é 


erpts] The establismment of an electricity-producing nuclear plant of 690 mesze- 


datt: ontinues to be in the prosram of projects of 1 [PMablic Power Corporsetion' 
; it is foreseen that it will be put into operation in 1986. Before then it is 


foreseer that © new lignite wnits with a totel capacity of 7,900 megawatts and 19 
lroeloctric units with a total capecity of 1,557 megewatts will heve been put into 
peration for the purpose of supplying the constantly crowing demand for energy for 


in@ustrial use in Greece, 


Although the nuclear unit will not cover acre then 1.1 percent of the totel load of 
establishment coxtinues ti be considered useful, despit« 


thet period's network, its 
ne and for reasons of eccustomiry 


environmental problems, both for substantive ress 
ur country to nuclear technolog;s. 


Indeed the estimater of the Miaistry of .n@ustry end of DFI are that on the baris 
f present-day facts it does not look as though there vill be lignite potential 
available for the establishment of sedditiowel electricity-pro@ucing units from lignite, 


In addition, the possibility of locel prod@iction of o1) and natural gas is not being 
taken into consideration since, as has bee: commonly observed, “no positive evidenc: 


exicts regarding thir possibility, 


wv 


he experts dealing with preliminery studies of the issue have already recommended 
that 5 guarantee be sought for the supply and reprocessing of the muclear fuel 
after it itilization in the reactor) in view of the uncertainty thet hes begw 


» * 
appetring internationally in the nuclear fuel market, hey have elso recommended 
that the prob { disposal of radioective sshes and the dismantling of the muclea: 
tations be des’: with Qhrough the nelusion of agreements with specislired foreim 
re 
firms, 








Finally, the plemming experts have recommended that preliminery work | the ; 

of the site of the plant (es is well known, FPlsetenis*o in EKsristos | 

be speeced up tocether with the preperation of the necessary security reculst! 5 
technical end scientific specifications snd so forth. 


SENIOR AIR FORCE APPOINTMENTS ANNOUNCEL 
ATIOO930Y Athens Armed Porces Aedio in jreek 2100 SFT 9 Jen 7? 


[Text] The Supreme Air Porce Council todsy filled vecant positions in the Air 
“ommend, The council made the follow!tnge appointments: 


Maj Gen Panayiotis Thiskowsakos was sppointed commander of air ree treining; 

“sj Ge’. Panayiotis Thomopoulos, chief of sir materiel]; Ma! Gen “eoryios Trerekis, 
jeput: chief of the Air Porce Generel Steff; Maj Gen Vesilios fhrissfopoulos, sener 
inspe-:tor,. 


Other appointments were: 


Prigedier Senersal Maerangakis, director of the first echelon, Air Porce General (tall; 
Prigedier Generel Khetcidhis, first side to the chief of steff of the regular ai 
force, 


CHAMBER OF DEPUTIES RECONVENES APTER HOLIDAY RECESS 
ATOO 20067 Athens Domestic Service in Greek 1930 OFT 9 Jan 7® AT 


(Text) The work of the Greek Chamber of Deputies was resumed today after the holidas) 
recess, During today's meeting which started at 1850 and edjourned after sbout 1/°? 
hour the chairman o” the bo@y snnounced formation cf the various chember committees, 


Prior to the chamber‘'s daily sgenda exemination PASOK Chairman Papandreou asked for 
a date for the debate, at party leader's level and before the daily agendas work 

on the question of control of the mess information medis, He asked that the debete 
be held at the end of the month or in early Pebruary at the letest. 


“hairman of the EDIK Acaainistrative Committee Zigdiis seid the debate must be held 
within 1] weer, 


Replying, Deputy Prime Minister Paepakonstendinou steted the majority is ready to 
facilitate this debate and agrees for « debate withi: the deadline requested by 

the chairman of PASOK. He edded that the majority does mot agree to a debate st th: 
party leaders level eas requested by the main opposition party. The goverment, 

he edded, proposes thet the debate be held on the besis of an interpelletion to be 
presented to the chairman. 


Papandreou then seid his party requests that the prime minister attend the debate, 


Papakonstandinowu replied that nobody can oblige the prime minister to at*end this 
debate, especially since he is busy with many issues, 


The chamber will convene again at 1900 tomorrow for parliamentary control, 
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Vit 10 Jan 78 TURKEY 


iii. MEIM VISIT CONTINUES, ACTIVITIES REPORTED 
Ecevit, Waldheim Press Conferences 
_ ~estic Service in Turkish 1700 GET 9 Jan 78 TA 


SS | olwe Minister Bulent Ecevit said that his goverrmment will lend assistance in 
re to the efforts of good will by UN Secretary General Kurt Waldheim to secure a 
‘lucic e Cyprus issue at the intercommunal talks. UN Secretary General Waldhein 

i tn ni taixs in Ankara on the Cyprus issue were held in 4 fruitful and hopeful 
fere. UN Secretary General Waldhein, who completed his contacts in Ankara, and 

r ime nicter Ecevit held separate press conferences where they explained their views 


c? 


n e as so Os 


” 


nh. es comference, Prime Minister Ecevit said that a final solution to the Cyprus 
based on a biregional, bicommunal, independent and nonalired federal 
G« 3 - sontinued: 


scordin,] Undoubtedly, the honorable Waldheim favors the early resumption of the 
amit. gmail talks. However, we favor the resumption of the talks only if it is going 
a sclution, or will provide for taking steps to insure a solution. We share 
ws on *his matter, and want the early resumption of the intercommunal talks in 


s ay * will secure a solution. Our goverrment will assist him in this move. The 
tetalic of this assistance will be determined a short while after our government 
Ns ec . vote of confidence, [end recording) 


Pr oe \amister Eoevit said that after his goverment receives a vote of confidence and 
lee 06 the details of its Cyprus policy, he will lend his assistance to the resumption 
, ° intercomeounal talks. Ecevit potnted out that his government would give assistance 
nd ier? support in providing the Turkish Cypriot community with the opportunity of 

‘a+ '.2£ cwbS'antial proposals on certain issues. He continued: 


e- cevit recording) The final solution of the Cyprus issue, its final status, 
rhii rteinty be decided upon by the two ethnic communities living in Cyprus, because 
sc le an independent state and what is to be discussed is to give this state a new 


T. decide on such a matter is within the responsibility and powers of the two 
omvunt..e@s whieh form the nation. However, it must also realistically be admitted that 
n@ vwo ethnic communities to reach a satisfactory solution, they must have Turkey 

ar. eece beside them to lend assistance. if Turkey and Greece say: The Cyprus issue 
oe. mov interest us, let the two ethnic communiities by themselves find a solution to 

' © teswe, and we will not have anything to do with this probiem and will not 

mh ude" any responsibility on this subject, this would be shumning such a responsibility. 
urwey will never evade such a responsibility, and will extend as much help as 


we 64! provide for their reaching an early agreement between theuselves. 

gurds » our views, a final solution of the Cyprus issue shov 4 guarantee that the 
tw has Sypr tet communities can live side by side in freedom and security, insuring 
iol: ] i\thood and development in peace and tranquillity. Purthermore, such a solution 


the benefit of both Turkey and Greece, and should be compatible with the 
rev a's of regional and worid peace, Such a solution should not be temporary. 
iid »e@ stable and lasting, ané should prevent the reoccurance of the bitter 
© and clashes of the past. [end recording] 


iv .eter Boevit recalled that the fact that two separate and distinct communities 
lt e¢ in Cyprus was included in an international text at the end of the first Geneva 


"he ‘ . 
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A final solution to the Cyprus issue, Ecevit said, must certainly be compatible with 
this fact, which has been included in the text of an agreement and which reflects the 


~ 


reality in Cyprus. 


Ecevit said that the most viable and ideal solution of the Cyprus issue should be based 
on a biregional, bicommunal, independent and nonalined federal state. He added that the 
fact that an agreement existed on this point between the interested parties and 
countries represented a very important stage. Ecevit contimued: We believe that when 
the intercommunal talks are resumed in a constructive atmosphere, a viable, lasting 

and satisfactory solution to the Cyprus issue will be found, 


A reporter asked Ecevit to comment on the offer made by tne previous goverment on the 
issue of broadening the intercommunal talks. Ecevit said: What is important is for 
Turkey and Greece to be closely interested in the intercomaunal talks, to extend their 
assistance and to act in the awareness that they have responsibilities and duties in 
this issue. If such awareness exists, then 1 believe it is not very important how the 
requirements are fulfilled. 


In reply to another question on whether relations with Greece would be dealt with as a 
package, Ecevit replied: 


{[Regin recording] From the viewpoint of their essence and characteristics, the Aegean 

and Cyprus issues are different from each other, However, all these issues, as a whole, 
closely interest Turkey and Greece. Because they are different in their essence and 
characteristics, the Cyprus and Aegean issues cannot be dealt with as a package. 
Nevertheless, there is great profit in dealing with the Cyprus and Aegean issues separateiy 
but at the same time parallel to each other, because progress made cad constructive 
results reached in one of the ‘issues might facilitate obtaining progress and positive 
results in the other, [end recording] 


Speaking at his press conference, UN Secretary General Waldheim said thal rrime Ministe. 
Ecevit had briefed him on the major principles of the Turkish views on the intercommunal 
talks. Waldheim pointed out that Prime Minister Ecevit had told hic that his government 
would make the necessary initiatives for the early resumption of the intercommaunal talks. 
He continued: Prime Minister Ecevit assured me that both he and his government would 
wholly svyport my efforts for the resumption of the intercommunal talks. I receive 

with p’zasure this offer of support and I believe this stand will enhance finding a 
solution to the Cyprus issue through the intercommunal talrs. 


In reply to a reporter who asked him how he received the new Cyprus policy of tne 
govermment, Waldheim said: I have the impression that there is a new interest in bringing 
forward a concrete approach toward the Cyprus issuc. Pointing out that in intercomnunal 
talks held in the past substantive issues were not discussed in a meaningful way, he 
added: The issue has two important aspects: The ti:ritorial and the constitutional 
aspects. In the past, there had been no opportunity to deal with these aspects of 

the issue in a meaningful and substantive way. Now, I have the impression that Prine 
Minister Ecevit is determined on this matter. This feeling encourages me, 


In reply to another question, Waldheim said it was probable that the intercommunal 

talks could be resumed in February or early March, Waldheim recalled that he was going 
to have talks in Cyprus and Greece in the coming days and said: The necessity of a 
certain auxillary period before the intercommunal talks are resumed must be taken into 
consideration, He added that time would also be needed for the parties to digest the new 
developments in solving the Cyprus issue, 
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Waldheim said that there was no political significance in his landing at an airport 

on the Greex Cypriot side. As Waldheim was replying to questions by reporters, the 
western Thrace solidarity organization chairman, Hikmet Yurdagul, presented a letter to 
the UN secretary general explaining the oppressions suffered by Turks living in western 
Thrace. 


Waldheim was received by President Fahri Koruturk at the Cankaya mansion at 1700, Foreign 
Minister Gunduz Okcun was also present at the talks. 


Waldheim then visited opposition leader Suleyman Demirel at his office in the parliament. 
As this report was being prepared the meeting was still continuing. Waldheim will leave 
Ankara tomorrow for Teheran. After his visit to Teheran, Waldhein will return to 
Lefxose [Nicosia] and Athens to resume his contacts on the Cyprus issue, 


Visits Demirel 
TAO92129Y Ankara Domestic Service in TurkiSh 2100 GMT 9 Jan 78 TA 


[Text] UN Secretary General Kurt Waldheim, who is in Turkey for talks on the Cyprus 
issue, has completed his contacts in Ankara. 


Waldheim visited opposition leader Suleyman Demirel at his office in the parliament at 
1545 today. After the l-hour meeting, Waldheim said that all concerned sides were willing 
to have the intercommunal talks resumed, and that this constituted an encouraging fact. 

He added that an agreement was reached on the subject of making new efforts to have the 
intercommunal talks resumed, 


In a statement after the talks, Demirel said that Turkey wanted--more than anyone--the 
political solution of the Cyprus issue, He added that such a solution would be to the 
benefit of all sides, including Turkey. Demirel pointed out that the U.S. arms embargo 
imposed on Turkey was the main factor in the failure to find a solution to the Cyprus issue 
so far. He continued: As long as this embargo is maintained, Greece as well as the 

Greek Cypriot administration will always avoid reaching a political solution since the 

aim of the erbargo is to weaken Turkey's defense capacity. The continuation of a 
situation which serves to weaken Turkey's defense capacity is more importar.t for Greece 
than the solution of the Cyprus issue. 


Waldheim participated today in a meeting with Prime Minister Bulent Ecevit and Foreign 
Ministry officials. Waldheim was received by President Fahri Korutur: after holding a 
press conference, Waldheim will leave Turkey tomorrow morning. 


Ends Visit 
TA1O1135Y Ankara Domestic Service in Turkish 1100 OMT 10 Jan 78 TA 


[Text] Concluding his contacts in Ankara, UN Secretary General Kurt Waldheim left Ankara 
aboard a special plane for Iran at 0915 today. In a statement at Ankara's Esenboga 
airport before his departure, Waldheim said that he believed that a new chapter was 
opened in the talks on the Cyprus issue. Waldheim termed as encouraging Prime Minister 
Bulent Ecevit's new approach to the problem. He said: I hope that this will help us 
solve the problem. I am leaving Turkey with the good feeling that we have a new 
»spportunity to solve the problem, I thank the Turkish Government. 


Waldheim was seen off in a military ceremony at Esenboga airport by Foreign Minister 
Gund@uz Okcun. 
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xt] Prime Minister Bulent Ecevit has stated that he i: esolute and determined to 
sive the Cyprus problem, Ecevit also said that Turxish-Ame: in relations and the 
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rrespondent. im an exclusive statement he mate to an Istanbul daily, Prime Minister 
ev.t said ne wants Turxish-American relations to be separated ‘rom the Cyprus problem. 
Pointing out that the Cyprus and Aegean problems are the foremost problems of the 
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Accordin,; iniormation obtained by a TRT correspondent » im a circular he sent t 
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In orier to create the means to run the public administration and to implement the 
sormalities relating to public servants in accordance : ith the principl: r the 
sSovernment program and in a healthy manner, and i 

improving the public administration it has been decided that all appointments, promotions, 
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These veople are at “he same time trying to place under their control tne working 
class and its main wnionist organization, DISK (Confederation of Revolutionary Worker 
’ions], and thus to restrict the workers movement and to impose a class compromise. 
The working class is aware of 1il these intrigues and developmen*s anc the fact that 
the new govermment includ ersons who are the archenemles of the working class and 
of the people, The continuing class struggles, mass activities and demonstrations and 
the recent elections have clearly smown what kind of a government our people want. A 
crisis can be eliminated ly if its causes are eliminated. Thus, an anti-imerlalist 
and antifascist program and policy, amd a government compcsed of national democratic 


forces, are essential. 


What should be the program of such a government’? The program should provide for: 
withdrawal from impertalism's military, political and financial organications and from 
organizations such as NATO, CENTO and tne E=C; withdrawal of our troops ‘rom Cyprus; 
abrogation of bilateral agreements; removal of imperialist bases on our territory; an end 
to the arms race; nonadmissicn of new weapons of mass destruction and of the neutron 
bomb into our country; freedom from the bondage of consortiums such as the IMF, and 
multilateral, peaceful and friendly relations based on mutual interests with our neigh- 
bors and socialist countries in particular, and with all countries in general. 


Above all, the program should provide for; the elimination of the state mechanism 
from reactionary and fascist forces; the calling to account of those responsible for 
bloody attacks and irregularities and piundering of the state treasury; the clofure 
of the National Action Farty and the fascist nests, and dissolution of commando untts; 
the annulment of fascistic laws and the ban on the TEP; the freeing of political 
prisoners; a ban against lockouts; recognition of the right to go on general strike; 
recognition of "il the unionist, democratic and? social rights of the working class and 
toile’s without any limitations; freedom of education and security of life for youth; 
equality of rights for the Kurdish people; nationalization of the collaborationist and 
imperialist capital; development of a national heavy industry; and a democratic land 
reform, 


Our people want and are fighting for a government which will implement such a program 
No government can remain in power for long without implementing such a program And 
such a program, which will free our country from the whirlpool of crisis, can only be 
accomplished through a national democratic front of all antielmerialist, antifascist 
and peaceful and progressive forces, and through a untted struggle by cur people, Th 
PPP's patriotic leftwing, all socialist parties supporting unity, all the patriotic 
soldiers, warrant officers and officers in the armed forces and every person who loves 
his country and wishes his people's hapiness and prosperity should join such a fron‘ 
along with the communists. 


The TKP is struggling to establish a national democratic front with the porticipation 

of the working class, toiling masses and the middle classerc--the overwielminc mafority 
of our nation, The struggle of our working class and our »eople for freetom, democracy, 
national independence and social liberation will continue, The T'? is and will remain in 
the forefront of this strurele. 


[Signed] TKP Central Committee, 6 January 197% 
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NWSP WAPNS AGAINST R= TURNING CYPRUS TO GREEK CYPRIOTS 

TAO92050Y Anaara Domesti sryice in Turkish 1700 GMT 9 Jan 78 TA 

{Text} National Salvation Party deputy lead ecai Kutan said that n oncession 
could be ma n Turkish Cypriot ight as a gestur of good will and (’conciltation). 


In a statement in Ankara, Sutanm said that tne JUN secretary gene’al's visit tv Turkey snould 
seriously dealt with. Alleging that discussions behind clcsed doors and not 

public announcements were of importance, Kutan said: This is ur warning to those whic 

even dare to think of returning prus to the creek Cypriots: Instead of returning the 
island to the Greek Cypriots, try to quickly build the national war industry. 


<< 


ERBAKAN SAYS RPP GOVERNMENT WILL BE SHORT-LIVED 


in Turkish 1700 GMT 5 Jan 78 TA 


- 


TAOB2003¥ Ankara Domesti 


[Text] Wational calvation Party leader Necmettin Erbakan has said that the new govern. 
ment would not be capable of solving any national issues, Erbakan added: This government 
will only serve to intensify anarchy and crisis and will drag Turkey to scarcity, penury 
and shortage of goods. 


In a press conference in zmir, Erbakan alleged that the Ecevit government hac assumed 
power through foreign (’factors) and the intensifled campaign of certain newspapers. 
He said: Even if this zovernment stays in power for a while, this will only be a goo’ 
opportunity ¢ ieflate the RPP [Republican Peoples' Party] balloon, The fact that 
after a short while the public will notice for itself howimpotent this government is 
will be the greatest profit to be derived from this trial period, 


Pointing out that the rovernment is based on a majority of three or four votes, Erbakan 
Said: With such support it is not possible to create an atmosphere of stability. Taxing 
into consideration both its structure and its support, it is clear that this government 
has no possibility ‘arrying out any serious business, The coming days will show u 

how long this government will last, we are now in an unstable transitional period, 
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